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Employer ~ d e n t i f i c a t i b n  N u m b e r :  ********** 
Key D i s t r i c t :  ******** 

Dear Applicant: . . 

W e  have coriSidered your appl icat ion f o r  recocjnitioil of exemp- 
t i o n  a s  an organization described, i.n sec t ion  501(c) (3) ,..of the 2. . 

In te rna l  kevenue Code. Based on the inforination submitted, w e  have . . 

concluded t h a t  you do not qualPfy f o r  ezvemption under , tha t  secti- ' 

on. 

You w e r e  organized on ******  **  **** pursuant ,to t h e  Mon- 
P r o f i t  Corporation A c t  of t h e  * * * * * *  ** *******  . Your purposes 
a r e  s t a t e d  i n  your a r t i c l e s  of incolrporation, and gerrerally, show . . 
an i n t e r e s t  i n  un i t ing  men and women i n  s o c i a l  work, for t h e  
welfare of t h e  *******  community i n  t h e  ********** **** metropol- 
i t a n  area.  

A t  t h i s  t i m e  yo~.k- 02ly a c t i v i t y  is t h e  publication. of a 
monthly newslet ter  which' is d i s t r i b u t e d  free of charge. I n  your 
newslet ter  you publ ish a r t i c l e s  of i n t e r e s t  t o  t h e  *******  . . 

community and a few other  items of s igni f icance  to t h e  general  
********** **** community. Your newslet ter  operates with only one . , . /, . 
volunteer who is the  Chairman of yous  Board of Directors.  You .. , 
a n t i c i p a t e .  having. a paid s t a f f ,  i f  c i r c u l a t i o n  and advert is ing ~ -, t':',!;i. 

:q ,, 5 
increases. 

. . 
Your income will be derived pr imari ly  from' t h e  s a i e  of , .  

ad.vertising ani3 from donations., You have not a s  y e t  es tah, l ish 
ra<:es f o r  t h e  publication of advertisements. Advertisers pay what 
ever amount they des i re .  Your pxoposed budg* s . indicate  &hat-you , . 

a n t i c i p a t e  receiving approxi*****  ****   (**%) percent of your 
income from adver t i s ing  and *****  (**%) percent  from donations. 

. , 
. , .., . 

j :  ANALYSIS 

Section 501(a) of t h e  In te rna l  Revenue Code exempts from 
federa l  income taxat ion  organizations described in subsection 
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, , . (__ . . .,.. , section 1 i50k,(c)'(3) -1 (d) (3) of t h e  1ncbe Tax  ~e~ulatioiis . . .  ,.,.$ ...; 

. . I'  . . , -. 
&t&tes that the t.em "educational, " ,  as used "in section 501 (c) (3,)" 

" . .. ...:.,!I r 
, . .:,L 

of' the Code, relates to the instruction..of" the public on subjecds , - .,, , .. .... 
r i '  . . ' .  - 

useful to Pndi~ididLs and benefisial to the community. - .  , 
, , 

Rev. Rul. 67-4, 3-967-1 C.B. 121; holds that an::brga'nization 
engaged in publishing may qualify for exemption under section 
501(c) (3) of the Code if (1) the content of the .publication is 
educational,. (2) the preparation of the material follows methods . . 
generally accepted as educational in character, (3) the 
distribution of the materials is necessary or valuable in achieving " 

the organization's exempt purposes, and (4) the manner in which the 
distribution is accomplished is distinguishable- from crdinary 
commercial publishing practices. 

Rev. -~ul. 77-4, 1977-1 C.B. 141 holds that a nonprofit 
organization, whose only activities are preparing and publishing 
a newspaper of local, national, and international news articles 
with an ethnic emphasis, soliciting advertising and selling 
subscriptions to that newspaper in a manner indistinguishable from 
ordina,~ commercial publishing practices, is not aperated 
exclusively charitable and educational purposes and does not 
qualify for exemption under section 501(c)(3) of the Code. 

You are similar to the organization descr2:bed in Rev. Rul. 77- 
4, sunra, in that your only activities consist of preparing and 

. , publishing a newspaper, and soliciting advertising. Although you 
will n&/ sell subscriptions to your newspaper, you anticipate t:hat ... . , 

you wi2.i be ~ substantially supported-:-by selling advertiserneets. . . 

Thus the operation of your newspaper is indisti.nguishable from' many .. 
ordinary publishing practices. ;.. ! ; ............ . . . . . . . .  .. -. - 

. . - -  . . .- .... - . . 

~ccordin~l~, you do not qualify for exemption from federal 
income tax Gnder 501(c)(3) of $he Internal Revenue Codc. Contri- 
butions to you are not deductible under section -170 of the Code, ., . 
You must file federal income tax returns. 

You have the right to protest this ruling if you believe that 
it is incorrect. To protest, you should submit a stategen-t: of your 
views, with a full explanation of your reasoning. This statement, 
signer; by one of your principal officers, must be submitted in 
duplicate within 30 days from the date of letter. You also 
have a right to a conference in this office after your statement 
is submitted. You must request the conference, if you want one, 
when you file your protest statement. If you are to be represented , 
by someone who is not one of your principal officers, he or ?he I '  , 

I 
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mkt fir& a p&op.i5k pdwer of attorney and, &&&is& . . ,qtiaiify . . .md&.,'- 
. _ . I  1,: I;, 

- .  
th'e ~ 6 n f  erence ,a& practice,; ., Re'plirements ,-. .. . . . _.: . _ .'?. .. ..is3 

, .._ . , %  ' . . - .  . . - -; ' .-" -. ' , .  . . . . 
, . , -  - -  1f you $0 nit prot&t .&ist ruling in,.k. &ely' &Aner, it I ' 

;. 'EL considered by the'lnterntil Revenue seririce''as a failure to ex-. 
' ,  haust availsble administrative ,remedies'.' .,Section 7428,(bj (2) of,' 
,th& Cqde .provides ,. in part, th& ",A declaratory judgment or decree 
under this section shall. not bp- issued ,in 'any proceeding unless 

I:, the T&X Court, the Claims, Court, ar the ~istrict Court of the'. 
United Statss for the ~istrict. 02 Columbia determines ,that the' 
organization involved has exhausted admi.nistrative~'irenedies 
available to it wqt:hin the Internal Revenu? Sewice." 

. \ ,  
If we do not hear from you within 30 days, this ruling wil.1 

',become final and ccpies will be forward& to the District Director, 
Baltimore, Maryland, which is your key district for exempt organi- 
zation matters. Thereafter, any questions about your federal tax 
status or the filing of returns should be addressed to t n a t  offi- 
ce. If you want the natter reopened at a later time,,i'you must pay 
a new user fee. (see enclosed copy of Revenue Procedure 90-17). 
Aiso,  the appropriate S,tafie officials will be notified of this 
action in accordance with section 6104(c) of the Code. 

Sincerely' yours, 

..... -- -- -- , Enclosure 
' . cc: ****

Attn:, EO Group 

* * * * * * * * *  m ~  
***************** 
chief, Exempt organizations ,' 

Rillings Branch 1 
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